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The Balance Sheet of Agriculture, i960
The major factual portion of the sixteenth in
a series of annual reports on the financial condi-
tion of agriculture, as issued by the United States
Department of Agriculture, is given below.
1 The
full report will be published as an Agriculture
Information Bulletin of the Department of Agri-
culture.
The study was prepared under the direction of
Norman J. Wall, Chief, Agricultural Finance Re-
search Branch, Farm Economics Research Divi-
sion, Agricultural Research Service, by F. L.
Garlock, W. H. Sco field, F. D. Stocker, F. D.
Hansing, and Q. F. Dallavalle.
Data relating to the inventories of livestock,
crops, machinery, and household equipment were
prepared under the direction of the following
persons: Livestock—R. H. Moats; crops—C. E.
Burkhead and R. Royston; machinery—Robert H.
Masucci, Mardy Myers; household equipment—
Jean L. Pennock.
Data relating to farm income and expenditures
were compiled under the direction of E. W. Grove.
SUMMARY OF THE 1960 BALANCE SHEET
The total value of farm assets rose to a new
record level in the 12 months ending January 1,
1960 (Table 1). Over the same period, however,
farm operators' net realized income from farming
dropped from the relatively high level of 1958
to a level approximating the average for 1955-57.
Although the average income per person on
farms from farming and off-farm sources was
lower in 1959 than in 1958, it was higher than for
any other year since 1951. Over this period more
and more farm families have been supplementing
their farm income by obtaining off-farm jobs. At
the same time, the number of farms has been de-
creasing and farm income has been distributed
among fewer farm people.
Farms assets on January 1, 1960, were valued
at $203.6 billion, less than 1 per cent above a
year earlier (Table 1). The increase of $1.3
billion in such assets during 1959 contrasted with
1 The balance sheet as presented here brings to-
gether the assets and liabilities of agriculture as though
it were one large enterprise. It is the 16th in a series
that contain comparable annual estimates beginning
in 1940. The annual changes shown provide a means
of appraising the effects of developments in both the
farm and nonfarm sectors of the economy on the
financial structure of agriculture.
This report shows farm assets and farm debts as
of the beginning of 1960 and specified earlier years.
It deals mainly with changes in the financial situation
of agriculture that occurred during 1959.
In using and interpreting the balance sheet, it
increases of about $8 billion in 1956, $10 billion
in 1957, and $16 billion in 1958.
Farm debts continued to be small relative to
farm assets. On January 1, 1960, debts totaled
$24.3 billion, about 12 per cent of the value of
farm assets. The equities of farmers and other
owners of farm property remained virtually un-
changed at the record level of about $179 billion
in 1959, in contrast with increases of $7.6 billion,
$9.0 billion, and $13.2 billion, respectively, during
the preceding three years.
Real estate—the principal farm asset—rose
about $4 billion in value in 1959. This was a
substantial increase but less than in any of the
preceding three years. Further increases also
occurred in the value of farm machinery and
motor vehicles, of household furnishings and
equipment, and of farmers' investments in co-
operatives. But the value of both crop and live-
should be recognized that the data are aggregates
and that they do not show the distribution of assets
and debts among owner-operators, tenants, and land-
lords. Nor do the data permit full separation of the
farm firm as a production unit from the farm family
as a consumption unit.
The general financial and credit position of agri-
culture and how it varies among regions and among
some groups of farmers is given special attention in
the Agricultural Finance Outlook issued in November
of each year by the Farm Economics Research Divi-
sion, Agricultural Research Service.
848
Federal Reserve Bulletin: August 1960THE BALANCE SHEET OF AGRICULTURE, 1960 849
TABLE 1
COMPARATIVE BALANCE SHEET OF AGRICULTURE,
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1 Data for 48 States only.
2 Computed from unrounded data.
3 Revised.
4 Includes all crops held on farms for whatever purpose and crops
held off farms as security for Commodity Credit Corporation loans.
On Jan. 1, 1960, the latter totaled $499 million.
s Estimated valuation for 1940, plus purchases minus depreciation
since then. 6 Total of rounded data.
7 Although these are nonrecourse loans, they are included as
liabilities because borrowers must either repay in cash or deliver the
commodities on which the loans were based. The values of the
underlying commodities are included among the assets; hence the
loans must be included as liabilities to avoid overstating proprietors'
equities.
8 Loans of all operating banks, the production credit associations,
and the Farmers Home Administration, and discounts of the Federal
intermediate credit banks for agricultural credit corporations and
livestock loan companies.
9 Loans and credits extended by dealers, merchants, finance
companies, individuals, and others. Estimates based on fragmentary
data.
stock inventories declined, and, for the first time
in 10 years, farmers' holdings of deposits and
currency were reduced substantially.
The lower level of farm income in 1959 and
a change in the relationship between land values
and farm income, were probably responsible for
slowing down the rise in farm real estate values.
On a national basis, the calculated return on the
current market value of farm real estate, after
all costs were paid, has been below the average
mortgage rate of interest in four of the last five
years. In 1959 it was estimated at 3 per cent.
The major reason for the decline in value of
the livestock inventory in 1959 was lower prices
of cattle and hogs. Numbers of both types of
animals were larger on January 1, 1960, than a
year earlier.
Farmer-owned inventories of crops were nearly
15 per cent lower in value on January 1, 1960,
than a year earlier, chiefly because of a change
in the cotton price-support program and a smaller
wheat crop in 1959. The 1959 cotton crop was
supported chiefly through direct purchases by
the Commodity Credit Corporation rather than
through loan operations.
The decline in farmer-owned deposits and cur-
rency in 1959 was largely the result of the cost-
price squeeze on farmers but crop conditions
accentuated the decline in some areas. The high
moisture content of the 1959 corn crop made
much of the crop ineligible for loans until after
January 1, 1960, and this reduced the flow of
funds into the Corn Belt during the late months
of 1959. The short grain crops in the Dakotas
cut receipts in those States.
Farm machinery and motor vehicles on farms
increased in value by about $700 million during
1959. Expenditures for these items exceeded de-
preciation charges, but most of the rise in inven-
tory values was the result of a revaluation of the
inventory at the higher prices prevailing at the
end of 1959.
Farm debts increased by only about 4 per cent
during 1959 compared with an increase of nearly
15 per cent in 1958. The difference between the
two years in over-all debt growth reflected a de-
cline in 1959 in price-support loans of the Com-
modity Credit Corporation.
Farm mortgage debt increased by about 9 per
cent during 1959, compared with about 7 per cent
in 1958. The non-real-estate farm debt, exclud-
ing Commodity Credit Corporation loans, in-
creased by about 12 per cent, the same as in 1958.
The continued growth in these types of debt re-
flects the increase in credit-financed transfers of
farm real estate and the rising level of farm ex-
penditures for production and capital equipment.
However, farm debts remain relatively small and
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TABLE 2
PHYSICAL ASSETS OF AGRICULTURE VALUED AT 1940







Machinery and motor ve-
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1 Data for 48 States only.
2 Computed from unrounded data.
3 This series is based on data for census years developed by Alvin
S. Tostlebe in cooperation with the National Bureau of Economic
Research. It takes into account changes in the area in farms,
acreage of improved land, and number and condition of farm struc-
tures. (See Agricultural Finance Review, November 1952.) Data for
1959 and 1960 are extensions from census benchmarks based on net
investment in farm structures (gross investment minus depreciation).
4 Purchases since 1940 are deflated by an index of prices paid by
farmers for housefurnishings. See also note 5 to Table 1.
5 Total of rounded data.
6 Decrease of less than .05 of 1 per cent.
farm foreclosures and distress transfers continue
near a record low.
As reflected by valuations at 1940 prices, the
physical assets of agriculture totaled about the
same on January 1, 1960, as a year earlier (Table
2). The substantial drop in crop inventories was
offset by increases in other assets, particularly by
the increased numbers of cattle and hogs.
Gross farm income declined from slightly more
than $39 billion in 1958 to slightly less than $38
billion in 1959. With farm production costs con-
tinuing to increase, net realized income of farm
operators, excluding income from nonfarm
sources, declined from about $13 billion in 1958
to $11.3 billion in 1959.
INFLUENCE OF THE GENERAL ECONOMIC SITUATION
The slowing down of the growth in farm assets
and equities and the decline in farm incomes
occurred in spite of high and rising general eco-
nomic activity. Total output of goods and serv-
ices, which continued its recovery from the 1958
recession, gained rapidly in the first half of 1959
and reached a record $488 billion rate in the
April-June quarter. Work stoppages after mid-
year caused some decline in gross national prod-
uct, but final purchases continued upward
throughout the year. For the year as a whole
gross national product averaged $482 billion, 8.5
per cent over 1958.
Employment also set new records. With wide-
spread expansion in both hourly earnings and
the average workweek, wage and salary income
showed a gain of almost 8 per cent over 1958.
High levels of employment and income in 1959
supported a strong domestic demand for agricul-
tural products. Consumer expenditures for food
(including alcoholic beverages) increased 1.5 per
cent over 1958 to $68.6 billion. Agricultural
exports also increased during the year. Despite
TABLE 3
COMPARATIVE INCOME STATEMENT OF AGRICULTURE,
UNITED STATES, 1940, 1958, AND 1959
 1
[In millions of dollars]
Item
How net income was obtained
Gross farm income:
Cash receipts from farm marketings.
Government payments to farmers . .
Home consumption of farm products
Rental value of farm dwellings
Net change in inventory
 3
Total
Production costs, other than wages,
rent, and interest on mortgages:
Feed bought
Livestock bought, except horses and
mules ,
Fertilizer and lime bought
Repairs and operation of capital
items
Depreciation and other consumption
of farm capital





Net income from agriculture.
How net income was distributed
Wages to hired labor (cash and per-
quisites)
Net rent and Government payments to
landlords not living on farms
4 ,
Interest on farm mortgage debt
Net income of farm operators ,
Net income from agriculture ,
Realized net income of farm operators
Net income of farm operators
Net change in inventory












































































1 Data for 48 States only.
2 Revised.
3 Reflects the physical changes during the year in all livestock and
crops on farms, except crops under CCC loan, with the changes
valued at average prices for the year.
4 After subtraction of taxes, mortgage interest, and other expenses
paid by such landlords.
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this high level of demand, markets for farm prod-
ucts continued to be dominated by heavy sup-
plies, with the result that prices trended downward
throughout most of 1959.
Increases in the general price level—an im-
portant influence on values of farm real estate
and other farm assets in recent years—were very
small in 1959. But strong demand for credit by
business, consumers, and government alike, ac-
companied by Federal Reserve policies of con-
tinued restraint on the growth of the money
supply, kept financial markets tight during 1959
and led to further increases in interest rates.
Higher costs and limited availability of funds may
have been a factor in holding the rise in farm
debt (other than to the Commodity Credit Cor-
poration) to about the same as that for 1958.
AGRICULTURAL INCOME
Gross farm income of $38 billion in 1959 was
3 per cent less than in 1958 (Table 3). Produc-
tion costs (other than wages, rent, and interest)
increased almost 5 per cent to a high of $21.6
billion. With a decrease in gross farm income
and an increase in production costs, net income
from agriculture dropped about 12 per cent to
$16.3 billion.
The net income of farm operators was 16 per
cent less in 1959 than in 1958. Omitting adjust-
ments for changes in inventory, the realized net
income of farmers dropped to $11.3 billion, or
almost 13 per cent. The average realized net in-
come per farm, including farms of all sizes, de-
clined from $2,733 in 1958 to $2,437 in 1959
after allowing for a decrease in the number of
farms.
The total volume of farm products sold or used
in the home increased 3 per cent from 1958 to
1959 but prices received for those sold declined
an average of 4 per cent. The volume of crops
sold increased less than 1 per cent and the prices
received for crops remained the same as a year
earlier. The volume of livestock and livestock
products sold increased about 5 per cent but their
average prices decreased about 6 per cent.
The purchasing power of the realized net in-
come of farm operators from farming was slightly
more than 13 per cent lower in 1959 than in
1958 and was at the same level as 1957. This
resulted chiefly from a decline in current dollar
income but partly from an increase in prices
farmers paid for items used in family living.
Farmers' income from nonfarm sources in 1959
is estimated at $6.8 billion, about 6 per cent more
than in 1958. Per capita income of farm people
from nonfarm sources increased from $299 in
1958 to a record high of $321 in 1959.
THE 1960 BALANCE SHEET IN DETAIL
In the preceding paragraphs, the balance sheet
was summarized in general terms. In the sections
that follow, each item of the 1960 balance sheet
is treated in detail.
ASSETS
Assets fall into two general classes: (1) Physi-
cal assets, both real estate and tangible person-
alty; and (2) financial assets, which include cash,
bank deposits, U. S. savings bonds, and farmers'
investments in cooperative associations.
Farm real estate. The market value of farm real
estate (land and buildings) advanced to $129.1
billion as of March 1, 1960, or $111.46 per acre.
This was $4 billion, or 3 per cent, above a year
earlier and a new record high. Farm buildings
accounted for 22 per cent of the total value of
farm real estate, about the same proportion as a
year earlier. About half of the value of farm
buildings, which is estimated at $28.2 billion, is
CHANGE IN DOLLAR VALUE
OF FARMLAND*
\)
represented by operators' dwellings.
The gain of 3 per cent in farm real estate values
in the year ended March 1, 1960, was about half
as large as in each of the preceding three years.
Although the increase in 1959-60 was less than
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in 1958-59 in all regions, the slowdown was most
pronounced in the Corn Belt, Lake States, and
Northern Plains. Average values for most of
the States in these regions in March were less
than 2 per cent above a year earlier as the chart
shows. The advance in the Pacific Coast States
was double the national average. Most of the
increase in that area represented higher prices
in California where demand for land for nonfarm
purposes remains strong.
In the four months ended March 1, 1960, the
national index of farm real estate values advanced
1 per cent to 173 per cent of the 1947-49 average.
Changes amounted to 1 per cent or less in 30
States, but in 14 States, most of which were in
the Northern and Southern Plains and along the
Pacific Coast, there were increases of 2 to 3 per
cent.
During recent years many factors have com-
bined to increase land values. The slowing down
in the rate of increase in 1959 probably resulted
from a change in the relationship between land
values and farm income. Nationally, the average
value of farm real estate, which was $111.46 per
acre on March 1, 1960, was 9.6 times the net
income per acre of $11.57 in 1959. This com-
pares with 8.5 times in 1955-59 and 6.0 times
in 1950-54. In only two other years since 1910—
in 1921 and 1933—has the ratio of land value to
per-acre-income been higher than it was last year.
When land values are as high in relation to net
farm income as they are at present, repayment
of debt from income becomes more difficult, par-
ticularly when the debt represents a high propor-
tion of the purchase price.
The calculated rate of return on current market
values of farm real estate, after all costs are paid
(including an allowance for unpaid labor) has
been below the average mortgage rate of interest
in four of the last five years. In 1959 the rate
was estimated at 3 percent.
Rates of voluntary and distress transfers in the
year ended March 1, 1960, remained low despite
the continued decline in numbers of farms. Al-
though many farmers have liquidated their hold-
ings, rising prices and the strong demand for land
have enabled them to recover their original in-
vestment and often to realize capital appreciation.
The rate of voluntary sales in 1959-60, at 30.7
farms per 1,000, was 2 per cent less than in the
previous year and the lowest since 1939-40. Farm
foreclosures and distress transfers totaled about
6,500—100 less than in 1958-59 and near a record
low.
About 70 per cent of all land transfers in 1959-
60 were credit-financed, compared with 67 per
cent in 1958-59. A sharp increase in the use of
land contracts, particularly in the Corn Belt, was
responsible for most of the increase. Nationally,
about a fourth of all voluntary transfers were es-
timated to be financed by contracts in 1959-60,
compared with about one-seventh 10 years earlier.
As contracts normally involve smaller downpay-
ments than do conventional mortgages, their in-
creased use in recent years has raised the average
amount of debt incurred in relation to the pur-
chase price. Debts of 75 per cent or more of
the purchase price were reported for more than a
third of the credit sales in 1958-59, compared with
about a fifth of such sales a decade earlier.
Livestock and poultry. The total inventory value
of livestock and poultry on farms on January 1,
1960, was down 10 per cent from the $18.1 bil-
lion level of January 1, 1959 (Table 4). Num-
bers of cattle, hogs, and sheep increased in 1959,
but numbers of horses and mules, chickens, and
turkeys decreased. Value per head decreased for
cattle, hogs, and sheep, and also for chickens but in-
creased for horses and mules and turkeys. The net
result was a decrease in total value for all classes
of livestock except horses and mules and turkeys.
TABLE 4
LIVESTOCK AND POULTRY ON FARMS, UNITED STATES,






























































































1 Data for 48 States only.
2 Revised.
3 Rounded to significant price intervals.
4 Included in cattle.
5 Includes sheeo and lambs on feed for market.
6 Included in all sheep.
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In most areas of the country, feed supplies were
abundant in 1959, and this tended to reduce the
rate of cattle and calf slaughter and to build up
inventories. On January 1, 1960, cattle on feed
in 26 important feeding States were up 9 per cent
over the preceding year.
At the same time total hog numbers on January
1, 1960, were 3 per cent higher than a year earlier
and at their highest peak since 1952. The number
of sows and gilts on farms declined 11 per cent
from levels on January 1, 1959, reflecting farmers'
intentions to reduce 1960 spring farrowings.
Machinery and motor vehicles on farms. Gross
expenditures by farmers for farm machinery in
1959 totaled $3,724 million, up $86 million or
2.4 per cent from the total for 1958 and the fourth
highest of record. Expenditures for tractors rose
15 per cent and for other farm machinery 10 per
cent as farmers continued the trend toward larger
and more efficient machinery units. At the same
time farmers spent less for automobiles and motor-
trucks, reflecting mainly the continued decline in
number of farms operated.
The value of all machinery on farms on Jan-
uary 1, 1960, was $18.4 billion—$703 million, or
4 per cent, above the value on January 1, 1959
(Table 5). A large part of the increase was the
TABLE 5
FARM MACHINERY AND MOTOR VEHICLES, UNITED












































1 Data for 48 States only.
2 Preliminary.
result of the continued uptrend in machinery
prices. In 1940 dollars, the total value of such
machinery was up only 0.7 of 1 per cent, or $49
million.
Most of the major types of motor vehicles and
machines on farms increased in 1959. However,
the increase in number of tractors was only 20,000
units, the smallest annual increase in many years.
Crop inventories. On January 1, 1960, farmer-
owned inventories of harvested crops, including
those pledged under loan to the Commodity Credit
Corporation, were valued at $8.0 billion, a de-
crease of nearly 15 per cent from a year earlier.
This decrease resulted chiefly from a reduction of
67 per cent in the quantity of stocks stored off
farms under CCC loans.
Cotton and wheat accounted for about two-
thirds of the decline in the value of off-farm
stocks under CCC loan. The declines for these
crops may be attributed principally to a smaller
wheat crop in 1959 and to a change in the pro-
gram under which the Commodity Credit Cor-
poration purchased most of the cotton instead of
making loans on it.
The value of crops stored on farms changed
less than 1 per cent between January 1, 1959, and
January 1, 1960. Food grain stocks, chiefly
wheat, decreased about 28 per cent, but part of
this decrease was offset by a 3- to 4-per cent in-
crease in price. Stocks of corn increased about
15 per cent, but the average price declined from
$1.02 to $0.96 per bushel.
Measured in 1940 prices, the physical quantity
of crop inventories decreased about 13 per cent
between January 1, 1959, and January 1, 1960.
For crops stored on farms the quantity decreased
about 3 per cent, and for crops stored off farms
under CCC loan it decreased about 67 per cent.
These declines were due mainly to a reduction in
farmer-owned stocks of cotton, grain sorghum,
wheat, and soybeans.
Liquid financial assets. On January 1, 1960,
the bank deposits, currency, and U.S. savings
bonds owned by farmers were estimated at $14.3
billion, a decrease of almost $900 million from a
year earlier (Table 6). Almost $600 million of
TABLE 6
LIQUID FINANCIAL ASSETS OWNED BY FARMERS,
UNITED STATES, JANUARY 1, SPECIFIED
YEARS, 1940-60
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1 Data for 48 States only.
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the decline occurred in farmers' checking ac-
counts.
According to estimates of the Federal Reserve
Board, farmer-owned demand deposits decreased
in all Federal Reserve districts except one during
1959. In the San Francisco District farm oper-
ators increased their demand deposits by about
3 per cent. In the Pacific area cash receipts from
farming increased almost 6 per cent during 1959.
Large decreases in farmer-owned demand de-
posits occurred in the Boston, New York, Chicago,
Minneapolis, and Kansas City Federal Reserve
Districts. These districts contain most of the
States in which cash receipts from farming de-
creased substantially. Lower prices for farm com-
modities, increased production costs, and unfa-
vorable weather, particularly in the Corn Belt and
Great Plains, were the main reasons for the de-
cline in cash receipts.
According to the Federal Reserve estimates, the
average size of farmers' checking accounts de-
creased about 7 per cent. All districts except
three reported decreases. The San Francisco,
Philadelphia, and St. Louis Districts reported in-
creases of 10, 6, and 0.3 per cent, respectively.
The average size of farmers' checking accounts
in the San Francisco District is more than twice
that in any other district except Dallas and Phil-
adelphia.
On January 1, 1960, the U.S. savings bonds
owned by farmers were estimated as having a
redemption value of $5.2 billion, the same as a
year earlier. Farmers reduced their purchases
and increased their redemptions of E and H bonds
during 1959 but the accrual of interest practically
offset these two factors. Purchases decreased in
all regions except the Northern Plains and the
Mountain States, where there were slight in-
creases.
Net worth of farmers' cooperatives. The net
worth of farmers' cooperatives increased almost 7
per cent in 1959 compared with an increase of
6 per cent in 1958. As of January 1, 1960, the
net worth of cooperatives was slightly more than
$4 billion, nearly double the total a decade earlier.
Marketing and purchasing associations continued
to have the largest net worth. They accounted
for about 52 per cent of the total net worth of
cooperatives on January 1, 1960.
In percentage terms, growth continued to be
largest—17.2 per cent—among the rural electric
cooperatives. Since 1950, these cooperatives have
increased their net worth more than 500 per cent.
Net worth of the production credit associations
increased by 14 per cent in 1959, while that of
the Federal land bank system rose about 5 per
cent to a new high of $501 million.
Assets used in farm production. On January 1,
1960, the value of assets used in farm production
was $157.3 billion. These assets increased about
1.5 per cent during 1959 and almost 30 per cent
during the last five years. In terms of 1947-49
prices total assets used in farm production in-
TABLE 7
VALUE OF ASSETS USED IN AGRICULTURAL PRODUC-






































1 Includes farm real estate, less value of dwellings; livestock;
machinery and motor vehicles, less 60 per cent of the value of auto-
mobiles ; crop inventories held for livestock feed; and a portion of the
demand deposits owned by farmers estimated as being held to meet
farm production costs. Data for 48 States only.
2 Number of farms and farm workers used in computing these
averages are as estimated by the U. S. Department of Agriculture.
3 Revised.
creased about 1 per cent in 1959 and 13 per cent
from 1950 to 1960.
While the total value of production assets has
increased greatly since 1950, the number of farms
has dropped 20 per cent and the number of farm-
workers 26 per cent. The amount of production
capital per farm on January 1, 1960, in current
prices was about $34,600, an increase of more
than 100 per cent since 1950, while the capital
per farm worker was $21,303, an increase of
121 per cent over the same period (Table 7).
CLAIMS
Claims on agricultural assets are of two general
kinds: (1) Liabilities, which are divided into real
estate and non-real-estate debt; and (2) equities,
which represent the value of the residual rights
in agricultural assets belonging to the proprietors
—owner-operators, tenants, and landlords. In-
cluded among these proprietors are individuals,
financial institutions and other corporations, and
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Federal, State, and local government agencies.
Farm real estate debt. Farm mortgage debt on
January 1, 1960, as shown in Table 8 and also
in the chart, reached a total of $12.3 billion, 9.2
per cent higher than a year earlier, but it was still
less than 10 per cent of the value of farm real
estate. Higher land prices, an increase in the
proportion of credit-financed land transfers, and
larger farm expenditures contributed to the in-
crease of $1 billion during the year.
The proportions of total farm-mortgage debt
held by the Federal land banks, individuals and
others, and the Farmers Home Administration
increased in 1959, whereas the proportions held
by life insurance companies and all operating
banks declined. The Federal land banks in-
creased their recordings of farm mortgages in
1959 by 32 per cent over 1958. Increases for
other lenders were as follows: Life insurance com-
panies, 15 per cent; miscellaneous, 14 per cent;
individuals, 10 per cent; and commercial banks,
9 per cent.
Available data indicate that borrowers were
using a larger proportion of the loan funds se-
cured by farm real estate to purchase real estate
in 1959 than in 1958 and a smaller proportion
to refinance real estate mortgages.
Interest rates on farm mortgage loans climbed
steadily in 1959 but apparently began to level off
early in 1960. On January 1, 1959, nine Federal
land banks were charging 5 per cent on new farm
mortgage loans and three were charging 5Vi per
cent. By December 31, 1959, all land banks
were charging 6 per cent, the statutory limit.
Interest rates on farm mortgage loans made by
TABLE 8
FARM MORTGAGE DEBT OUTSTANDING, BY LENDERS,
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1 Data for 48 States only.
2 Preliminary.
3 Computed from unrounded data.
4 Includes regular mortgages, purchase-money mortgages, and sales
contracts.
5 Loans were made for the Corporation by the Land Bank Com-
missioner. Authority to make new loans expired July 1, 1947. On
June 30, 1955, loans of the Federal Farm Mortgage Corporation
were sold to the 12 Federal land banks.
6 Data for 1940 include only tenant-purchase loans and direct soil
and water loans to individuals. Thereafter, data also include farm-
development, farm-enlargement, and project-liquidation loans;
farm-housing loans, beginning with July 1950; and building-improve-
ment loans, beginning with 1955.
life insurance companies reporting in a quarterly
survey averaged 5.9 per cent in the fourth quarter
of 1959. In the first quarter of 1960 the average
rate moved up to 6.1 per cent.
Borrowers from both the Federal land banks
and life insurance companies repaid their loans
at higher rates in 1959 than in 1958. Those bor-
rowing from insurance companies repaid at an
TABLE 9
FARMERS' NON-REAL-ESTATE DEBT, UNITED STATES,
JANUARY 1, SPECIFIED YEARS, 1940-60 *
[In billions of dollars]
Type
Price-support loans made or
guaranteed by Commodity
Credit Corporation 2
Other loans by banks and
Federally sponsored agencies.. .
Loans and book credits by mis-
cellaneous lenders
3
Total, excluding CCC loans. . . .

























1 Data for 48 States only.
2 Although these are nonrecourse loans, they are treated as debts.
Borrowers must either pay them in cash or deliver the commodities
on which they were based.
3 Estimates based on fragmentary data.
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average rate of 1.1.4 per cent of the principal.
For Federal land bank borrowers the rate aver-
aged 9.1 per cent.
Non-real-estate debt On January 1, 1960, the
total non-real-estate debt of farmers (including
CCC loans) was estimated to be $12.0 billion, the
same as a year earlier (Table 9). An increase
of $1.1 billion in loans held by banks, Federally
sponsored agencies, and other creditors was offset
by a decrease of $1.1 billion in price-support loans
owed by farmers to the Commodity Credit Cor-
poration.
The non-real-estate loans to farmers held by
the principal lending agencies, excluding CCC
loans and certificates of interest, totaled about $6.7
billion on January 1, 1960, as the chart shows.
This was nearly 16 per cent above the amount
outstanding a year earlier. Non-real-estate farm
loans held by banks increased 15.7 per cent dur-
ing 1959, and those of the production credit as-
sociations 22.1 per cent, but loans held by the
Farmers Home Administration showed a small
decline—2 per cent.
Price-support loans owed by farmers to the
Commodity Credit Corporation decreased 44 per
cent during 1959. Much of this decrease was
due to a reduction in the amount of cotton and
wheat put under loan. Under the cotton-support
program, the CCC purchased most of the cotton
instead of making loans on it. The reduction in
Commodity Credit Corporation loans on wheat
reflected the fact that the 1959 wheat crop was
smaller than the 1958 crop.
Outstanding loans of the production credit as-
sociations declined more in the second half of
1959 than in the comparable period of 1958, and
expansion in 1960 has been at a more moderate
rate than a year earlier. As compared with year-
earlier levels, outstanding loans were up 27 per
cent in mid-1959, 22 per cent at the end of the
year, and only 12 per cent on May 31, 1960.
This spring, the associations renewed more loans
but made a smaller volume of new loans than
last spring. For the five months January-May
renewed loans were 26 per cent larger, but new
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loans were 3 per cent less than in the comparable
period of 1959. There were similar trends in re-
newals and in new loans at some banks, particu-
larly in the Corn Belt. At the same time, ap-
plications to the Farmers Home Administration
for operating loans increased.
Interest rates charged by the production credit
associations increased by about 1 percentage point
during 1959, as interest rates in general moved
upward. On April 1, 1960, 63 per cent of the
associations were charging farmers rates of 7 per
cent or more, whereas a year earlier only 9 per
cent had been charging such rates. Seven per
cent of all associations were charging 8 per cent
or more in April 1960, whereas none charged
such rates in April 1959. According to a survey
made by the American Bankers Association in
the spring of 1960, rates paid by farmers to banks
had increased by about one-third of 1 percentage
point during the preceding 12 months.
Total farm debt. Excluding price-support loans,
farm debt increased $2.1 billion, or about 10
per cent during 1959 to a high of $22.9 billion on
January 1, 1960. Including price-support loans,
farm debt increased to a high of $24.3 billion.
Although total debt has risen each year since 1946
and has nearly doubled since 1950, it represented
only 12 per cent of the value of farm assets on
January 1, 1960, compared with 10 per cent on
January 1, 1950, and 19 per cent on January 1,
1940.
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